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SUBJECT: CIV AIR: LOW FARE FILINGS OF AIR CANADA 

REF: (A) STATE 268548, NOV. 9, 1977; (B) STATE 264671, 

NOV. 10, 1977; (C) OTTAWA 10069, DEC. 2, 1977. 

1 . EMBASSY RECEIVED EXTERNAL AFFAIRS NOTE NO. EBS-368, 

FEB. 16, RESPONDING TO OUR NOTE NO. 301 OF NOV. 10, 1977 
(REF B). CANADIANS NOW PREPARED TO ENTER INTO AD HOC 
AGREEMENT SIMILAR TO THAT WHICH WE HAD PROPOSED, SUBJECT 
TO SPECIFIED CONDITIONS. TEXT OF CANADIAN NOTE FOLLOWS: 

QUOTE. THE DEPARTMENT OF EXTERNAL AFFAIRS PRESENTS ITS 
COMPLIMENTS TO THE EMBASSY OF THE UNITED STATES OF AMERICA 
AND HAS THE HONOUR TO REFER TO THE LATTER'S NOTES NO. 294 
OF NOVEMBER 3, 1977 AND NO. 301 OF NOVEMBER 10, 1977 
CONCERNING TARIFF FILINGS MADE BY AIR CANADA FOR TRAVEL 
FROM THE UNITED STATES THROUGH MONTREAL TO VARIOUS POINTS 
IN EUROPE. 

THE DEPARTMENT WISHES TO INFORM THE EMBASSY THAT CANADIAN 
AUTHORITIES HAVE EXAMINED THE QUESTION AND HAVE TAKEN NOTE 
OF THE POSITION EXPRESSED BY THE UNITED STATES GOVERNMENT 
THAT THESE FARES ARE BOTH EXPERIMENTAL AND SUBJECT TO THE 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 OTTAWA 00818 180731Z 

PROVISIONS OF ARTICLE XIII OF THE AIR TRANSPORT AGREEMENT 
BETWEEN CANADA AND THE UNITED STATES. 

THE DEPARTMENT WISHES TO INFORM THE EMBASSY THAT THE GOVERN- 
MENT OF CANADA IS PREPARED TO ENTER INTO A SPECIAL AD HOC 
AGREEMENT WITH THE UNITED STATES OF AMERICA SIMILAR TO 
THAT DESCRIBED IN THE EMBASSY'S NOTE NO. 301 OF NOVEMBER 10, 
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1977. THIS AGREEMENT WOULD GOVERN THE SPECIAL ADVANCE 
PURCHASE EXCURSION FARES FILED BY AIR CANADA FOR SERVICES 
FROM NEW YORK TO POINTS IN EUROPE AND WOULD ESTABLISH THE 
RIGHTS OF CANADA OR UNITED STATES AUTHORITIES TO TAKE 
ACTION TO TERMINATE THESE FARES AFTER THEY HAVE COME INTO 
EFFECT, PROVIDED THAT(A) SUCH ACTION TO TERMINATE SHALL 
NOT BE EFFECTIVE UNTIL AFTER SIX WEEKS PRIOR NOTIFICATION, 

(B) SIMILAR ACTION IS TAKEN VIS-A-VIS SIMILAR FARES FILED 
BY OTHER CARRIERS BETWEEN THE SAME POINTS, AND (C) EACH 
GOVERNMENT AGREES TO HOLD CONSULTATIONS IN THIS MATTER IF 
REQUESTED BY THE OTHER GOVERNMENT. 

FURTHERMORE, CANADIAN AUTHORITIES WOULD BE PREPARED TO 
AGREE TO A REASONABLE TERMINAL DATE FOR THE EFFECTIVENESS 
OF SUCH FARES IN CIRCUMSTANCES WHEN AGREEMENT CANNOT BE 
REACHED FOR FARES FOR THE FOLLOWING SEASON, THIS DATE NOT 
TO BE EARLIER THAN THE DATE IMPOSED ON OTHER CARRIERS SERV- 
ING THE SAME UNITED STATES MARKET. 

THE DEPARTMENT WOULD BE GRATEFUL FOR AN EARLY INDICATION 
OF THE VIEWS OF THE UNITED STATES AUTHORITIES. 

THE DEPARTMENT OF EXTERNAL AFFAIRS AVAILS ITSELF OF THIS 
OPPORTUNITY TO RENEW TO THE EMBASSY OF THE UNITED STATES 
OF AMERICA THE ASSURANCES OF ITS HIGHEST CONSIDERATION. 
UNQUOTE. 
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2. AGREEMENT WE HAD ORIGINALLY PROPOSED TO CANADIANS 
RELATED TO FARES FOR 1977-78 WINTER SEASON. CANADIAN 
COUNTER PROPOSAL WOULD APPEAR TO COVER SUMMER '78 AND 
LATER FARES AS WELL. 

3. DEPARTMENT'S COMMENTS AND INSTRUCTIONS REQUESTED. 
ENDERS 
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